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'REPORT OF INDEPENDENT AUDITOR'S

. Township of Fremont
' Sanilac_-Codnty, Michigan

We have audlted the accompanying flnanmal statements of the governmental activities, each major .
- fund, and the aggregate remaining fund information of the Township of Fremont as of and for the year
- ended March..31,:2008, which- collectively: comprise the: Township's basic financial statements
' required by accountmg prmclples generally accepted in the'United States of America. These financial

statements are the responsibility of the Township of Fremont management. Our respon3|b|||ty i to

. express -an oplnlon on these fmancnat statements based on our audit.

i We conducted our audit in accordance wuth audltlng standards generally accepted in the United
States of America ‘Those standards require that we plan and perform the audit to obtain reasonable
. assurance about whether the financial statements are free. of material misstatement.” An audit”
= ingludes examlnlng, on a test basis, evidence supporting the amounts and-disclosures in the financial -
- statements. - An audit- also mcludes assessing the accounting principles ‘used. and significant
- estimates: made by’ management as well gs evaluating the overall flnanclal statement presentahon
o We belleve that our audlt prowdes a reasonable basns for our op:nlon . : L

- In our oplmon the flnanclal statements referred to- above present falrly, in all matenal respects; the.- '

) respectwe finaricial position of the governmental activities, each major. fund; and the aggregate.
- __remaining fund information of the Township of Fremorit as of March 31, 2008, and the results of its
operatlons for the year then ended in conformity wnth accountlng pnnc:ptes generatly accepted ir the o

5 Umted States of Amenca , : "

- As descnbed in Note 1, the Townshlp has lmplemented a new flnanmal reportmg model as reqwred:,‘ _
- by the Goverhmiental AcCountIng Standards- Board (GASB) Statement No. 34, Basic Financial-

Staterments — and Management’s Dlscussmn and Analysas For State and Local Governments asof -

o 'IVIarch 31 2008

The management S dlscusswn and analysns budgetary comparlson information on pages i through v
-+ and 14:through- 15 are not a required part of the basic financial staterents but are. supplementary - - -
- infarmation required by accounting principles generally. accepted in the United States of America, We -
" have . applled ‘certain Jimited procedures, which consisted- principally of inquiries of mariagement -
. regarding the methods of measurement ‘and’ presentatron -of the. supplementary mformatron
However we d|d not audlt the mformatlon and express no oplnlon on it. RPN



Township of Fremont
June 3, 2008

Our audit conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
Township of Fremont's basic financial statements. The supplemental financial information listed in the Table of
Contents is presented for purposes of additional analysis and is not a required part of the general-purpose financial
statements of Fremont Township. Such information has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is falrly presented in all material respects in relation to
the financial statements taken as a whole,

Oucdornen Tk, Buandandd #dossu, 22,

ANDERSON, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS



Township of Fremont
Management’s Discussion and Analysis
For Fiscal Year Ended March 31, 2008

As management of the Township of Fremont, we offer readers of the Township of Fremont’s financial
statements this narrative overview and analysis of the financial activities of the Township for the fiscal year
ended March 31, 2008,

This reporting model was adopted by the Governmental Accounting Standards Board (GASB) in their
Statement No. 34 Basic Financial Statements — and Management Discussion and Analysis (MD&A) — for
State and Local Governments issued in June of 2000. Certain comparative information between the current
year and the prior year is required to be presented in the MD&A. However, because this is the first year of
implementing the new reporting model, certain necessary comparative information of the previous year was
not prepared. We expect this situation to continue because small townships are oaly required to have an
audit every other year.

FINANCIAL HIGHLIGHTS

» The assets of the Township exceeded its liabilities at the close of the most recent fiscal year by
$385,497 (net assets). Of this amount, $306,279 (unrestricted net assets) may be used to meet the
government’s ongoing obligations to citizens and creditors.

¥ The government’s total net assets increased by $38,799.

»  As of the close of the current fiscal year, the Township’s governmental funds reported combined
ending fund balances of $306,279, an increase of $18,608 in comparison with the prior year.
$306,279 is available for spending.

» At the end of the current fiscal year, unreserved fund balance for the general fund was $291,833.
OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis is intended to serve as an introduction to the Township’s basic financial
statements. The Township’s basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statcments. This report
also contains other supplementary and additional information in addition to the basic financial statements
themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the Township’s finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all of the Township’s assets and liabilities, with the
difference between the two reported as net assets. Over tinie, increases or decreases in net assets may serve
as a useful indicator of whether the financial position of the Township is improving or deteriorating,

The statement of activities presents information showing how the government’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
delinguent personal property taxes).



Township of Fremont
Management’s Discussion and Analysis
For Fiscal Year Ended March 31, 2008

Both of the government-wide financial statements distinguish functions of the Township that are
principally supported by taxes, special assessments and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities of the Township include
general government, public safety, public works, health and welfare, community and economic
development, culture and recreational, and other functions,

The government-wide financial statements can be found on pages 1 and 2 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Township, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Township can be divided into two categories: governmental funds
and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements, However, unlike government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements, By doing
s0, readers may better understand the long-term impact of the government’s near term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
and changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The Township maintains two individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, arid
changes in fund balances for the general fund, which is considered to be a major fund. Data from the other
governmental funds are combined into a single, aggregated presentation, Individual fund data for each of
these nonmajor governmental funds is elsewhere in this report.

The Township adopts an annual appropriated budget for its general fund and special revenue funds.
Budgetary comparison statements have been provided for the general fund in the required supplementary
information and for the special revenue funds in the additional information to demonstrate compliance with
budgets.

The basic governmental fund financial statements can be found on pages 3 through 5 of this report.
Fiduciary funds. Fiduciary funds are used to account for resources held for benefit of parties outside the
government, Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Township’s own programs. The accounting used
for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on page 6 of this report.

Notes to the financial statements. The notes provide additional information that is essential to full

understanding of the data provided in the government-wide financial statements. The notes to the financial
statements can be found on pages 7 through 13 of this report.

ii



Township of Fremont
Management’s Discussion and Analysis
For Fiscal Year Ended March 31, 2008

Other information, In addition to the basic financial statements and accompanying notes, this report also
presents cerfain required supplementary information concerning the Township’s general fund and special
revenue budget. Required supplementary information can be found on pages 14 through 15 of this report.

Combining and individual fund statements and schedules can be found on page 16 of this report.
Government-wide Financial analysis

As noted earlier, net assets may serve over time as a useful indicator of government’s financial position. In
the case of the Township, assets exceeded liabilities by $385,497 at the close of the most recent fiscal year,

A large portion of the Township’s net assets (21 percent) reflects its investment in capital assets (e.g., land,
building, machinery, infrastructure, and equipment), less any related debt used to acquire those assets that
is still outstanding. The Township uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. It should be noted that the Township does not have any
outstanding debt.

Township of Fremont's Net Assets
Govemmental

Acfivities
March 31, 2008

Cumrent and other assets $ 306,279
Capital assets 79,218
Total assets $ 385,497

Cuirent liabilities -

Net assets:
Invested in capital assets $ 79,218
Restricted -
Unrestricted 306,279
Total net assets $ 385,497

The balance of unrestricted net assets $306,279 may be used to meet the government’s ongoing obligations
to citizens and creditors,

1ii



Township of Fremont
Management’s Discussion and Analysis
For Fiscal Year Ended March 31, 2008

Governmental activities. Governmental activities increased the Township’s net assets by approximately
$38,799. Key clements of this increase are as follows:

Township of Fremont's Changes in Net Assets

Governmental Activities
March 31, 2008

Revenues

Program revenues
Charges for services $ 4,449

General revenues
Property taxes _ 87,916
State sources 66,045
Investiment eamings 12,575
Other ' ' 1,441
Total revenues 172,426

Expenses

General government 29,470
Public safety 15,250
Public works 61,682
Legislative 24,083
Cultural and recreational 69
Depreciation _ 3,093
Total expenses 133,627
Increase in net assets : 38,799
Net assets, beginning of year 346,698
Net assets, end of year $ 385,497

Financial Analysis of the Government’s Funds

As noted earlier, the Township uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the Township’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Township’s financing requirements. In particular, unreserved fund balance may serve as a useful measure
of a government’s net resources available for spending at the end of the fiscal year,

v



Township of Fremont
Management’s Discussion and Analysis
For Fiscal Year Ended March 31, 2008

At the end of the current fiscal year, the Township’s governmental funds reported combined ending fumd
balance of $306,279, an increase of $18,608 in comparison with the prior year. Approximately 100 percent
of this total amount ($306,279) constitutes unreserved fund balance, which is available for spending at the
government’s discretion.

The general fund is the chief operating fund of the Township., At the end of the current fiscal year,
unreserved and undesignated fund balance of the general fund was $291,833, while total fund balance
reached $306,279.

The fund balance of the Township’s general fund increased by $10,089 during the current fiscal year.
General Fund Budgetary Highlights

The final amended budget was unchanged from the original budget.

Capital Asset and Debt Administration

Capital assets, The Township’s investment in capital assets for its governmental and business type
activities as of March 31, 2008, amounts to $79,218 (net of accumulated depreciation). This investment in
capital assets includes land, buildings, improvements, machinery, and equipment, and office equipment and
furniture,

Major capital asset events during the current fiscal year included the following:

Township of Fremont's Capital Assets

(net of depreciation)
Governmental Activities
March 31, 2008
Land 4,000
Buildings 52,807
Land and building improvements 22,411

$ 79,218

Additional information on the Township’s capital assets can be found in Note 4 on page 13 of this repott.
Economic Factors and Next Year’s Budgets and Rates

Tawnship of Fremont goal is to continually look for the most efficient and effective methods to maintain
and enhance the services that are provided to the public. .

Requests for Information

This financial report is designed to provide a general overview of the Township’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for additional information should be addressed to Bruce Gardener at the Township
Office, 2633 Galbraith Line Rd., Yale, MI 48097.
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TOWNSHIP OF FREMONT, SANILAC COUNTY
STATEMENT OF NET ASSETS
March 31, 2008

GOVERNMENTAL

ACTIVITIES
ASSETS

CURRENT ASSETS
Cash on hand & in bank $ 293,131
Petty Cash 50
Accounts Receivable -
Property Taxes Receivable 12,715
TOTAL CURRENT ASSETS 305,896

CAPITAL ASSETS
Land 4,000
Capital assets, net of accumulated depreciation 75,218
TOTAL CAPITAL ASSETS 79,218
TOTAL ASSETS $ 385,114

LIABILITIES AND NET ASSETS

LIABILITIES
TOTAL LIABILITIES -

NET ASSETS
Restricted Funds -
Unrestricted Funds $ 305,896
Investment in general fixed assets 79,218
TOTAL NET ASSETS 385,114
TOTAL LIABILITIES & NET ASSETS $ 385,114

The accompanying notes are an integral part of the financial statements.



TOWNSHIP OF FREMONT, SANILAC COUNTY

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2008

Program Revenues

Net (Expense)
Revenue and Changes
in Net Assets

Total
Charges for Governmental
Functions/Programs Expenses Services Activities
Primary Government:
Governmental activities:
Legislative $ 24,083 $ {24,083)
General government 29,470 $ 4179 (25,291)
Public safety 15,250 270 {(14,980)
Public works, road maintenance & utilities 61,682 (61,682)
Culture and Recreation 69 (69)
Depreciation 3,003 (3,093)
Total governmental activities $133,627 $ 4,449 {129,178)
General revenues:
Taxes 87,916
Intergovernmental 66,045
Investment income 12,192
Other revenues 1,441
Totai general revenues 167,594
Change in net assets 38,416
Net assets, beginning of year 346,698
Net assets, end of year $ 385,114

The accompanying notes are an integral part of the financial statements.




TOWNSHIP OF FREMONT, SANILAC COUNTY
BALANCE SHEET
GOVERNMENTAL FUNDS
March 31, 2008

ASSETS

Cash on hand & in bank
Petty Cash
Due from other funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES

TOTAL LIABILITIES

FUND BALANCE:

Designated Funds
Undesignated Funds

TOTAL FUND BALANCE

TOTAL LIABILITIES & FUND BALANCE

Total governmental fund balances

Amounts reported for governmental activities in the statement of net
assets are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:
Cost of the capital assets
Less accumulated depreciation

Net assets of governmental activities

The accompanying notes are an integral part of the financial statements.

SPECIAL TOTAL
REVENUE GOVERNMENTAL
GENERAL ROAD FUNDS
$ 285,589 $ 7,542 $ 293,131
50 50
5,811 6,904 12,715
$ 291,450 $ 14,446 $ 305,896
$ 291,450 $ 14,446 $ 305,896
291,450 14,446 305,896
$ 291,450 $ 14,446 $ 305,896
$ 305,896
$112,478
(33,260)
79,218
$ 385,114




TOWNSHIP OF FREMONT, SANILAC COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
For the Year Ended March 31, 2008

REVENUES:
Taxes
Licenses and permits
Intergovernmental
Hall rental income
Investment income
Other revenues

TOTAL REVENUES

EXPENDITURES:
Legislative
General government
Public safety
Public works, road maintenance, and utilities
Culture and Recreation

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

The accompanying notes are an integral part of the financial statements.

SPECIAL TOTAL
REVENUE  GOVERNMENTAL

GENERAL ROAD FUNDS
$ 32149  §$ 55767  § 87,916
270 270
66,045 66,045
4,179 4,179
12,192 12,192
1,441 ; 1,441
116,276 55,767 172,043
24,063 24,063
29,470 29,470
15,250 15,250
14,434 47,248 61,682
23,353 23,353
106,570 47,248 153,818
9,706 8,519 18,225
281,744 5,027 287 671
$291,450  $ 14,446  § 305,896




TOWNSHIP OF FREMONT, SANILAC COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IiN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
March 31, 2008

Amounts reported for governmental activities in the statement of activities
are different because:

Net change in fund balances - total governmental funds

$18,225
Governmental funds report capital outlay as expenditures in the statement of activities.
These costs are allocated over their useful lives as depreciation:
Depreciation expense (3,093)
Capital outlay 23,284
Change in net assets of governmental activities $38,416

The accompanying notes are an integral part of the financial statements.



TOWNSHIP OF FREMONT, SANILAC COUNTY
FIDUCIARY FUND
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
March 31, 2008

CURRENT TAX
COLLECTION
FUND
ASSETS
Cash on hand & in bank $ 1,317
Accounts Receivable -
Property Taxes Receivable 74,408
TOTAL ASSETS ' $ 75,725
LIABILITIES
Due to general fund $ 5,811
Due to road fund 6,904
Due to other governmental units 63,010
TOTAL LIABILITIES $ 75,725

The accompanying notes are an integral part of the financial statements.



TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

DESCRIPTION OF TOWNSHIP OPERATIONS & FUND TYPES:

The Township of Fremont, Michigan covers an area of approximately 36 square miles within Sanilac County. The
Township operates under an elected township board and is a general iaw township. The Township provides many
services to its more than 500 residents, including public works, public safety, community enrichment, development,
and human services.

The financial statements of the Township of Fremont have been prepared in conformity with U.S. Generally Accepted
Accounting Principles (GAAP) as applied fo government units. The Governmental Accounting Standards Board
(GASR) is the accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the government's accounting policies are described below.

ADOPTION OF NEW ACCOUNTING STANDARDS:

During the fiscal period 2008, the Township adopted GASB Statement No., 34, Basic Financial Statements — and
Management's Discussion and Analysis — for State and Local Governments, issued June 1299, GASB Statement
37, Basic Financial Statements and Management's Discussion and Analysis for State and Local Governments
Omnibus, and amendment to GASB No. 21 and No. 34, issued June 2001, and in GASB Statement No. 38,
Certain Financial Statement Note Disclosures, issued in 2001. These statements require the Township to prepare
a Management's Discussion and Analysis, government-wide financial statements on an accrual basis, and make
some changes to the footnotes.

The table shows beginning net assets restated for the effects of implementation of GASB Statement No. 34;

>

Fund Balance at March 31, 2007 — governmental funds $287.671
Net capital assets (restated) 59,027
Restated net assets — April 1, 2007 $346,698

REPORTING ENTITY:

In evaluating how to define the government, for financial reporting purposes, management has considered
all petential compenent units. The decision whether to include a potential component unit in the reporting
entity was made by applying the criteria set forth in GAAP. The basic — but not the only — criterion for
including a potential component unit within the reporting entity is the governing body's ability to exercise
oversight responsibility. The most significant manifestation of this ability is financial interdependency.
Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the
selection of governing authority, the designation of management, the ability to significantly influence
operations, and accountabllity for fiscal matters. A second criterion used in evaluating potential component
units is the scope of public service. Application of this criterion involves considering whether the activity
benefits the government andfor its citizens, or whether the activity is conducted within the geographic
houndaries of the government and is generally available to its citizens. A third criterion used to evaluate
potential compeonent units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the government is able to exercise oversight responsibilities.

Based upon the application of these criteria, the general purpose financial statements of the Township of
Fremont contain all the funds and account groups controlled by the Township's Board as no other entity
meets the criteria to be considered a blended component unit or a discretely presented component of the
Township nor is the Township a component unit of another entity.



TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued):

B.

o

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS:
The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are supported
by taxes, speclal assessments and intergovernmental revenues,

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly bensfit from goods, services or privileges provided by a given function or segment
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported instead as gensral revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are excluded from the government-wide financial statements. Major individual governmental funds
are reported as separate columns in the fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND BASIS OF PRESENTATION:

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurrent, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants are
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have
bean met.

Governmental fund financial statements are reported using the current financial resources measurement

focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be avaiiable when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, are recorded only when payment is due.

Franchise fees, licenses, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal year. Only the portion
of special assessments receivable due within the current fiscal period is considered to be susceptible to
accrual as revenue of the current periods. All other revenue items are considered to be measurable and
available only when cash is received by the government.

The government reports the following major governmental funds:
The General Fund is the government’s primary operating fund. It accounts for all the
financial resources of the general government, except those required to be accounted for

in another fund.

The Road Fund is a special revenue fund. It is used to account for the Township’s road
tax levy.



TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued):

[©

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND BASIS OF PRESENTATION(Continued):
Also, the government reports as fiduciary funds, the Tax Collection Fund (agency fund).

The Agency Fund is utilized to account for the Township's collections of taxes for other
governmental units.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in the government-wide financial statements to the extent that those standards do not conflict
with or contradict guidance of the Governmental Accounting Standards Board. The government has
elected not to follow subsequent private-sector guidance,

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements,

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions and 3) capital grants and contributions,
including specfal assessments and the public safely millage. internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the government's policy to use
restricted resources first, the unrestricted resources, as they are needed.

ASSETS, LIABILITIES, AND NET ASSETS:
1. Cash and Investments

Cash inctudes amounts in petty cash and demand deposits. Investments included instruments allowed by
state statute subsequently described. Investments are carried at amortized cost or fair value. The
Township’s deposits and investments are in accordance with statutory authority.

State statutes authorize the Township to invest in bonds, securities, and other direct and certain indirect
obligations of the U.S. Treasury, which include securities issued or guaranteed by the Government
National Mortgage Association; certificates of deposit, savings accounts, deposit accounts, or depository
receipts of a bank, savings and loan association, or credit union, which is a member of the Federal
Deposit Insurance Corporation, Federal Savings and Loan Insurance Corporation, or National Credit
Union Administration, respectively; and in commercial paper rated at the time of purchase within the three
highest classifications established by not less than two standard rating services and which matures not
more than 270 days after the date of purchase and not totaling more than 40% of any fund at any time.
The Township is also authorized to invest in U.S. Government or federal agency obligation repurchase
agreements, bankers' acceptances of U.S. banks, and mutual funds composed of investments as outlined
above.

2. Short-Term Interfund Receivables/Payables
During the course of operations, numerous transactions occur between individual funds for goods

provided or services rendered. These receivables and payables are classified as "due from other funds"
or "due to other funds" on the balance sheet.



TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued):

D ASSETS, LIABILITIES, AND NET ASSETS {Continued):

3. Receivables

Receivables consist primarily of amounts for taxes and customers charges. No allowance for doubtful
accounts is considered necessary and credit risk is minimal because of the large number of customers
and the authority of the Township to add receivables to the tax rolls, which are secured by the underlying

property.
4, Restricted Assets

Certain proceeds of enterprise fund bonds, as well as certain resources set aside for their repayment, are
classified as restricted assets on the balance sheet because their use is limited by applicable bond
covenants and Michigan law.

5. Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction are reflected as expenditures in governmental funds, and the related assets
are reported in the general fixed assets account group. All purchased fixed assets are valued at cost
where historical records are available and at an estimated historical cost where no historical records exist.
Donated fixed assets are valued at their estimated fair market value on the date received. Fixed assets
purchased within the proprietary funds and the non-expendable trust fund are reported as assets within
those funds and accordingly, are included on their balance sheet.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful
tives of the related fixed assets, as applicable.

Public domain ("infrastructure™ general fixed assets consisting of roads, bridges, curbs and gutters,
streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are
immovable and of value only to the government. Primarily because of this policy, total expenditures for
capital improvements in the governmental funds do not equal total additions to the general fixed asset
account group.

6. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as
reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as

transfers. Non-reoccurring or non-routine permanent transfers of equity are reported as residual equity
fransfers. All other interfund transfers are reported as operating transfers.
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NOTE 1 -

TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued):

ASSETS, LIABILITIES, AND NET ASSETS (Continued):

7. Estimates

The preparation of financial statements in conformity with the U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reporied amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual

results could differ from those estimates.

NOTE 2 — LEGAL COMPLIANCE — BUDGETS:

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of
America. Annual appropriated budgets are adopted for the general and special revenue funds. Encumbrance
accounting is employed in governmental funds. Significant encumbrances outstanding at year end, if any, are reported
as reservations of fund balances because they will be re-appropriated in the subsequent fiscal year.

The Township follows these procedures in establishing the budgetary data reflected in the financial statements.

1.

On or prior to April 1 of each year, a proposed budget is submitted to the Board of Trustees for the fiscal
year commencing the following April 1. The operating budget includes proposed expenditures and the
means of financing them.

A public hearing is conducted to obtain taxpayers comments.
Prior to February 1, the budget is legally enacted through passage of a resolution.
Any revisions of the budget must be approved by the Board of Trustees.

Formal budgetary integration is employed as a management control device during the year for the
general fund and special revenue funds.

Budgets for general and special revenue funds are adopied on a basis consistent with generaliy
accepted accounting principles. Budgeted amounts are as originally adopted, or as amended by the
Board of Trustees during the fiscal year. Individual amendments were not material in relation to the
original appropriations which were amended.

The budget is prepared by fund and function and includes information on the past year, current year
estimates and requested appropriations for the next fiscal year. Expenditures may not exceed budget
at the function level,

The General Fund Parks and Recreation budget was overspent by $6,853. This is a violation of the
FPA 621 Budgeting Act.

11



TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 3 - CASH AND INVESTMENTS:

Cash and investments are held separately by each of the Township's funds.

Interest rate risk. In accordance with its investment policy, the Township will minimize interest rate risk, which is
the risk that the market value of securities in the porifolio will fall due to charges in market interest rates, by:
avoiding the need to sell securities prior to maturity and investing operating funds primarily in short term securities,
money market mutual funds or similar public investment pools. Securities shall not normally be sold prior to
maturity except to minimize loss of principal; to improve the quality, yield or target duration in the portfolio, or to
meet liquidity needs.

Credit Risk. State law iimits investments in commercial paper and corporate bonds to a prime or hetter rating
issued by nationally recognized statistical rating organizations (NRSRO's).

Concentration of credit risk. The Township will minimize concentration of credit risk, which is the risk of loss
attributed to the magnitude of the Township’s investment in a single issuer, by diversifying the investment portfolio
so that the impact of potential losses from any one type of security or issuer will be minimized.

Custodial credit risk- deposits. In the case of deposits, this is the risk that in the event of a bank failure, the
Township’s deposits may not be returned to it. As of March 31, 2008, $110,971 of the Township's bank balance of
$294,831 was exposed to custodial credit risk because it was uninsured and uncollateralized. Certificate of
deposits amounted to $ 150,939 and are included in the above totals.

Custodial credit risk — investments. For an investment, this is the risk that, in the event of the failure of the
counter party, the Township wili not be able to recover the value of its investments or collateral securities that are
in the possession of an outside party.

The Township's investments are categorized to give an indication of the level of risk assumed by the Township at
vear-end. Category 1 includes investments that are insurad or registered, or securities held by the Township's or
the Township's agent in the Township's name. Category 2 includes investments that are uninsured and
unregistered, with securities held by the counter-part's trust department or its agent in the Township's name.
Category 3 includes investments that are uninsured and unregistered, with the securities held by the counter party,
or by its trust department or its agent but not in the Township's name. At March 31, 2008, the Township had no
Category 1, 2 or 3 investments. Additional disclosures required by GASB 40 are not included in the accompanying
financial statements.

The Township's cash, cash equivalents, investments and restricted assets at March 31, 2008 are composed of the

following:
CASH
AND CASH RESTRICTED
EQUIVALENTS INVESTMENTS ASSETS

General Fund:

Deposits $293,564
Other Funds:

Deposits 1,317 NONE NONE
TOTAL $204 881 NONE ONE
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TOWNSHIP OF FREMONT, SANILAC COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2008

NOTE 4 — CHANGES IN CAPITAL ASSETS:

The capital assets of the Township consist of the following:

BALANCE BALANCE
APRIL 1, MARCH 31,
2007 ADDITIONS DELETIONS 2008
GENERAL GOVERNMENT
Land $ 4,000 $ 4,000
Building 85,194 85,194
Land improvements - $ 23,284 - 23,284
Total 89,194 23,284 - 112,478
Less accumulated
Depreciation {30,167) (3,093) - {33,260)
ASSETS $ 59,027 $ 20,191 $ - 79,218

NOTE 5 - DUE TO AND FROM OTHER FUNDS:

Due to and from other funds balances at March 31, 2008 are as follows:

DUE FROM DUETO
FUND OTHER FUNDS OTHER FUNDS
General Fund $ 5811
Special Revenue Fund — Road Fund 6,904
Trust and agency:
Current Tax Collection Fund - $12,715
TOTAL $12,715 $12,715

NOTE 6 - PROPERTY TAX REVENUE:

Property taxes become an enforceable lien on the property as of Decernber 1. Taxes are levied on December 1 and
are due in February of the following year. The Township bills and collects its own property taxes and aiso taxes for the
county, intermediate school district and local school districts. All tax collections are accounted for in the tax cellection
fund, an agency fund. Township tax revenues are recognized in the fiscal year that includes the December 1 levy date.
The Township levied .8067 mills for operations and 1.9588 mills for roads on a taxable value of $28,471,937. In
addition, the Township collected the State Education and County Tax that was levied July 1 and due September 15.

NOTE 7 - RISK MANAGEMENT:

The Township is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees and natural disasters. The Township carries commercial insurance to cover any
losses that may result from the above-described activities. For insured programs, there has been no significant
reduction in insurance coverage. Settlement amounts have not exceeded insurance coverage for the current year or
the three prior years.
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TOWNSHIP OF FREMONT, SANILAC COUNTY
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended March 31, 2008

VARIANCE-
BUDGET FAVORABLE
ORIGINAL FINAL ACTUAL {UNFAVORABLE)
REVENUES:
Taxes $ 29,500 $ 29,500 $ 32,149 $ 2,649
Licenses and permits 250 250 270 20
Intergovernmental 66,200 66,200 66,045 (155)
Hall rental income 7,000 7,000 4,179 (2,821)
Investment income 8,000 8,000 12,192 4,192
COther revenues 7,000 7,000 1,441 {5,559)
TOTAL REVENUES 117,950 117,950 116,276 (1,674)
EXPENDITURES:
Legislative 23,900 23,900 24,063 (163)
General government:

Chief Executive -

Treasurer -

Assessing Equaiization -

Clerk -

Elections 1,000 1,000 667 333

Finance and tax administration - -

Education 2,500 2,500 819 1,681

All other general government 29,650 29,650 27,984 1,666

Public safety:

Ambulance 8,303 8,303 6,815 1,488

Fire department 8,050 8,050 7,125 925

Zoning, inspection, other safety activities 3,000 3,000 1,310 1,690

Public works:

Roads and road maintenance -

Cemetery 3,000 3,000 2,544 456

Drain at Large 11,200 11,200 11,890 (690)

Culture and Recreation:

Parks & recreation 16,500 16,500 23,353 {6,853)
TOTAL EXPENDITURES 107,103 107,103 106,570 533
EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES 10,847 10,847 9,706 (1,141)
FUND BALANCE - BEGINNING OF YEAR 281,744 281,744 281,744 -
FUND BALANCE - END OF YEAR $ 292,591 $292,591 $291,450 $ (1,141)
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TOWNSHIP OF FREMONT, SANILAC COUNTY
BUDGETARY COMPARISON SCHEDULE
ROAD FUND
For the Year Ended March 31, 2008

VARIANCE-
BUDGET FAVORABLE
REVENUES: ORIGINAL FINAL ACTUAL {UNFAVORABLE)
Taxes $ 49,700 $49,700 $55,767 $ 6,067
Cther revenues
TOTAL REVENUES 49,700 49,700 55,767 6,067
EXPENDITURES:
Public works:

Roads and road maintenance 49,500 49,500 47,248 2,252
TOTAL EXPENDITURES 49,500 49,500 47,248 2,252
EXCESS OF REVENUES OVER (UNDER)

EXPENDITURES 200 200 8,519 8,319
FUND BALANCE - BEGINNING OF YEAR 5,927 5,927 5,927 -
FUND BALANCE - END OF YEAR $ 6,127 $ 8,127 $14.446 $ 8,319
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TOWNSHIP OF FREMONT, SANILAC COUNTY
SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUND

ASSETS
Cash in Bank
Taxes Receivable

TOTAL ASSETS

LIABILITIES
Due to General Fund
Due to Road Fund
Due to other governmental units

TOTAL LIABILITIES

For the Fiscal Year Ended March 31, 2008

CURRENT TAX COLLECTION FUND

BALANCE BALANCE

APRIL 1, MARCH 31,
2007 ADDITIONS DEDUCTIONS 2008

$ 1,332 $ 15 $ 1,317

9,001 $ 746,965 681,558 74,408

$ 10,333 $ 746,965 $ 681,573 $ 75725

$ 4,406 $ 28,048 $ 30,353 $ 581

5,927 54,790 55,767 6,004

597,835 660,845 63,010

$ 10,333 $ 681,573 $ 746,965 $ 75725
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' O@'_r Res _i)ns_ibilit_ under U.S. Generall A¢ce ted Auditi

~ with U.S. generally accepted accounting principles.

- “We performed the a

/] Certified Public Accountants

. June 03,2008 -

- To the Membefs of the Board,
_Township of Fremont

‘We have audited the financial statements of the govermental activities, the business-type
~_activities; the ‘aggregate discretely: presented. component: units, each major fund, and the

aggregate remaining.fund information of the Township of Fremont for the year ended March 31.

12008, and have issued our report thereon dated June 3, 2008. Professional standards require

o that we provide you with the following information related to our audit;

Standards

 As 'étatéq. in: bu_r engégén':l_ént‘ letter dated -'Juhe 3, 2008, 6Ui“ re_époné_i'bility, ‘as desb‘ribed by
_professional standards, is to express opinions about whether the financiai statements prepared -

by management with. your oversight are fairly presented, in ali material respects, in conformity
_ / ) _ . Our audit of the financial statements does -
not refieve you or management of your responsibilities. o 2 S o

. Planned Scope and Timing of the Audit

udgit.acqord_ing._‘td the planned 'sc_Opé and _t_iming'_prévibus_l_y_ commuhicated to

‘you in"o’ur‘meetihg;about'pl'anning"_m_a'tteré on June 3, 2008.

. Sigrificant Audit Findings

“:.?:15 East Frank Street

 Caro, ML48723 .

9896733137

om0
' Fax 989-673:3375 -

ﬁ_ _'\;r.w,atb_ depa.com -

a t 0

Office togations in Caro, -

*.Cass City & _Marle't_te

- Qualitative Aspects of Accounting Practices T o
" Management is' responsibie for the. selection and use of appropriate accounting' policies. 'In

accordarice with the terms-of our. engagement letter, we will-advise management about the

appropriateness of accounting policies and their application. The' significant accounting policies
used ‘by.the Township of Fremont aré described in- Note 1 to the financial statements, As -

described in. Note: 1 to'the financial statements, the Township of Fremont changed: its' accounting

~ poligies. related to full ‘accrual financial . statements by -adopting Statement of ‘Governmental
- - Accaunting Standards (GASB Statement) No. 34, in 2008, Accordingly; the. cumulative affect of -

. the accounting change as of the beginning of the year is reported in Note 1. We noted no -

_transactions entered into- by the:goverrimental unit. during the year for which there i$ a:lack of .

. authoritative. guidance’ or consensus. . There.are no_ significant transactions that have been . .

~ recognized in the financial statemenits in

different period than when the transaction occyrred.

- Difficulties Encountered in Performiing the At

. We entountered - no: significant difficutties. in dealing with management in performing and -
~ completing our audit. - P Lo PR
k ""Corrected and Uncorrectéd Misstatements - _ . _ o
" Professional standards- requirs us 'to acoumuldte all known and likely misstatements idéntified
- during-the audlt, other than those that are trivial, and communicate them to the appropriate ievel .
“+ :-of management. Management has corrected all such misstatements. In addition, none of the
-+ misstatements detected as a resuit of audit procedures and corrected by management were

- - material, either individually or in the aggregate, to the financial statements taken as a whole.. -



Members of the Board
June 3, 2008
Page two

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resclved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated July 3, 2008.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar fo obtaining a “second opinion” on certain situations. If a consultation invelves application
of an accounting principle to the governmental unit's financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditors. However,
these discussions occurred in the normal course of our professional relationship and our respeonses were
not a condition to our retention.

This information is intended solely for the use of the Members of the Board and management of the
Township of Fremont and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

W‘\,(%L(\, w “\Lm, Pe,

Anderson, Tuckey, Bernhardt, & Doran, P.C.
Certified Public Accountants
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TR SO OO S T - Members of the B_oard_. -

. Robert L. Tuckey, CPA - ‘Township of Fremont

.~ Inplanning'and performing our audit of the financial statements of the Township of Fremont as of and -
for the year ended March 31, 2008, in accordance with auditing standards generally accepted inthe -
- United States of America, we considered the Township’s. internal control. over financial reporting
.- (internat control) as a basis for designing ouf auditing procedures for the purpose of expressing our
“opinion ‘on-the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Township’s internal control.- Accordingly, we do not express an-opinion on the
.effectiveness of the Township's internal control. , S Ca

' Our consideration of intefnal control was for the limited purpose described in thé preceding paragraph
. and would-not necéssarily identify all’ deficiencies in. internal control that might be "significant

- deficlencies or material weaknesses.

- A control deficiency exists when the design or operation of a control does not allow management or
. employees, in the normal.course of performing’ their assigned functions, to prevent or detect
- misstatementson a _t‘i.mely.ba_s_is.-1A_significant'deficiency is a control deficiency, or combination of
- control deficiencies, that adversely affects the entity's ability to initiate, guthorize, record, process, or-

- _feport financial data reliably in accordance.with generally accepted accounting principles stich that - -

there is-more than a remote likellhood that a misstatement of the entity’s financial statements that is
- more than inconsequential will not.be prevented or detected by the Township’s internal control.”

During the course: of the audit, we observed the following significant deficiencies:
. .Segregation of Duties * - - . e P
- Due to the limited number of people, many critical duties are combined and given to
‘the-available employees. To the extent possible, duties should be segregated fo serve
" as a check and balance and to maintain the best control system possible. We
-recommend the Township segregate ‘duties whenever possible. =~~~ .-

" Einancial Statements -~ . - . oo SN
. After considering the qualifications- of the accounting personnel of the Township of
- Fremont, we believe that the personnel have the abilities to. maintain the day-to-day . -
bookkesping of the Towiiship, but they do not have the qualifications and abilities to
* generate financial statements, including the required footnotes, in accordance with .

. accounting pringiples generaily accepted in the United States of America. -

. H .- Amaterial weaknéss is a significant deficiency, or combination of significant deficiencies, thatresults
.- TI5EastFrank Streel. — jy more than a temote likelihood thata material misstaterent of the financial statements willnotbe .
o iCaro, MI48723 T prevented.or detected by the Township's internal control. No such findings were discovered during - - -
9806733137 . the.courseoftheaudt, .. .0 e e T
B00-234-8829° o T L TPy

~ Fax 9896733375 - -Qurconsideration of internal control.over financial reporting and internal conitrol over compliance was - L
T .~ forthe limited purpose described above and wolild not necessarily idéntify all deficiencies in internal: -
. wwwatbdepagom - - control that might be significant deficiencies or materlal weaknesses. - AR '

" ep a@‘ atbdcpa.com - L
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Members of the Board
June 03, 2008
Page two

This communication is intended solely for the information and use of management and others within the governmental
unit and is not intended to be and should not be used by anyone other than these specified parties.

We appreciate the opportunity to be of service to the Township of Fremont and look forward each year to continuing
our relationship. The cooperation extended to us by your staff throughout the audit was greatly appreciated. Should
you wish to discuss any item included in this letter further, we would be happy to do so.

Very truly yours,

Quadornen Tk, Russdanddk - uam, B2,

Anderson, Tuckey, Bernhardt & Doran, P.C.
Certifited Public Accountants



